Economic Choices TEST Review Sheet: TEST THURSDAY
Directions: Go back through your assignments and notes to make sure you have all this information in order to be prepared for the test.   MAKE A CHEAT SHEET that answers the questions below.   You will turn in your portfolio BEFORE the test and can only use handwritten notes you make as a cheat sheet.

1. The study of how individuals and societies allocate their limited resources is called ______________________________
2. Too many needs and wants, and not enough resources leads to ______________________________.
3. Be able to spot examples of the four factors of production: Land, Labor, Capital, Entrepreneurship.  _________________________________________________
4. What are the 3 choices all societies have to make with regards to how resources are allocated?
5. What is rational behavior?

6. What’s the point of a cost/benefit analysis?
7. What is the difference between a “need” and a “want”?

8. What is the profit motive?
9. Be able to recognize examples of opportunity costs and trade offs.  For example, instead of making a cheat sheet, you have MANY ________________________.   During the hour you are taking the test Thursday, you could be sleeping.  That is your ___________________________________________.
10. Know the difference between the producer of goods and services and the consumer of goods and services.

11. Know the difference between a good and a service.
12. Be able to recognize examples of the following:

· Fixed costs

· Variable costs

· Total costs

· Marginal costs

13. Spot examples of fixed costs and variable costs.

14. How does competition affect prices and quality of goods and services? How does it affect consumer choice?

15. Be able to recognize examples of the “Invisible Hand Theory”.  What does this mean? Who came up with this theory?

16. Be able to spot examples and characteristics of the 4 types of economic systems:  traditional, command, market and mixed.
17. What are the 5 sectors of the economic flow and how do they work together to keep the economy moving? (know examples of how money moves from one sector to the other!)
18. Understand the Law of Supply, Demand and how equilibrium works together to set prices.
19. Spot examples of price ceilings and floors, and how they can work against the invisible hand that controls supply and demand.   Why do governments regulate the markets in this way?
